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Category/Department: General
Published: Tuesday, March 27, 1990
March 20: President Fernando Collor de Mello warned that business owners who refuse to cooperate
with his economic program by dismissing workers will be audited by the federal taxation agency.
Next, he said that subsidiaries of multinational companies should request dollars from headquarters
if they lack sufficient resources to pay employees. A new 25% tax on stock transactions has resulted
in large price declines. The Sao Paulo stock exchange plummeted a record 20.9%. The second largest
decline, 16.1%, was recorded on Oct. 20, 1987. March 21: The Sao Paulo stock exchange dropped
22.9%, establishing another record. March 22: A poll by the Estado de Sao Paulo newspaper said that
91% of those surveyed approved the plan. In a poll by DataFolha (Folha de Sao Paulo), 81% called
the plan "good" or "excellent." Romeu Tuma, director general of Brazil's federal police and the
federal taxation agency, has been moving to crack down on suspected violators of economic package
provisions throughout the country. When a computer manufacturer, Prologica, announced that it
would have to lay off 140 workers, President Collor warned on television that Tuma "would have
great interest in examining the accounts" of the company. When bankers started giving only half
of legally permitted withdrawals to savers, many of whom had waited hours in line, Tuma ordered
the arrest of bank managers in Sao Paulo and in Rio de Janeiro. On Thursday, federal police agents
accompanied teams of inspectors from the nation's central bank in visits to 2,000 bank branches
across the nation. The Sao Paulo stock exchange dropped another 7%. Trading volume is onehundredth of the daily average recorded in early March. Economy Minister Zelia Cardoso de Mello
said projected inflation for the month of April was 10%, result of the new government's austerity
package, and price control measures. March 23: President Collor de Mello announced the first
modification in his economic plan, providing a long list of conditions that permit some depositors to
withdraw money from frozen accounts. The plan must be approved by the national congress within
30 days, or it is automatically annulled. The program had limited withdrawals to the equivalent of
$1,600 from savings accounts, and about $1,000 from checking accounts for an 18-month period. As
of Friday, said the president, depositors could withdraw money for health and housing payments.
In addition, businesses could withdraw deposits to pay salaries and other expenses, he said. He
expanded those exceptions to include philanthropic organizations, professional associations, unions,
retired persons and transportation companies. A survey by the Brazilian Institute of Public Opinion
and Statistics (IBOPE) indicated that 81% of respondents said they believed President Collor would
be successful in his attempt to bring inflation under control; 12% disagreed, and 7% said they
had no opinion. A total of 2,250 persons randomly selected in Brazil's eight largest cities were
interviewed from March 19 through March 23. The measure receiving the greatest support, 94%, was
the government's decree ordering imprisonment of persons guilty of economic abuses. A total of
89% of respondents said they hoped the Congress would approve the president's economic package.
[Basic data from Folha de Sao Paulo, O Globo (Brazil), 03/21/90; Notimex, 03/22/90, 03/23/90; UPI,
03/23/90; New York Times, 03/23/90; Xinhua, 03/24/90]
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